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Current Trends 


Tenant groups across the country, spurred by rising rents and condo conversions, are attempting to 
form a national renters’ organization to lobby on their behalf. The success of local tenant groups in 
fighting for rent control laws and anti-conversion regulations may be the greatest impetus to the 
effort to form a national group. Participants say they hope the organization can get underway in 
time to campaign in the 1980 elections on behalf of candidates who are sympathetic to their cause. 


The Federal Government has approved a new two-and one-half year Money Market Certificate (MMC) 
which officials say may ease the expected decline in housing activity this year. Housing starts for 1980 
are expected to dip to about 1.4 million from about 1.7 million in 1979. The new MMC’s will have an 
interest-rate ceiling keyed to U.S. Treasury securities — currently about 11.02 percent. Jay Janis, 
chairman of the Federal Home Loan Bank Board, said the MMC’s should ‘‘make mortgage money 
more readily available for prospective home buyers.”’ 


Two recent studies of the college job market suggest that the outlook for college graduates in June 
1980 is better than it was in 1979, according to the New York Times. One of the studies was 
conducted by the placement service of Michigan State University. Another was made by the College 
Placement Council in Bethlehem, Pa. The Council survey predicted a 13 percent increase in hiring 
of college graduates this year. 


The Wall Street Final, a tabloid newspaper employing the newest technology, is scheduled to hit the 
sidewalks of New York City in the spring. Ranging in size from 12 to 20 pages, the paper will cover 
stock market prices, business, sports and general news. Publisher Michael Goldstein said some 45,000 
copies of the newspaper will be printed each day in two editions. It will rely heavily on stories 
transmitted by the wire services. 


The Federal Reserve Board (FRB) reports that the Nation’s factories operated at 84.4 percent of 
capacity in November 1979, the lowest level of the year. Much of the decline was attributed to the 
drop in the production of automobile and auto parts, the FRB said. Meanwhile, the Commerce 
Department reports that construction spending fell 1.3 percent in November 1979 to an annual rate 
of $235.3 billion. Both private and public construction showed declines in November. 


F.W. Dodge, a division of McGraw-Hill, reports that building products manufacturers made solid 
earnings in the third quarter of 1979 despite a sharp drop in housing starts. The Dodge report said the 
manufacturing component of the building industry was ‘‘remarkably buoyant for an industry whose 
backbone of housing starts has plunged more than 20 percent since last winter.’’ The 16 percent gain 
reflects many contracts that were awarded earlier in 1979 and in late 1978, the report said. 








Landrieu Announces Three New HUD Appointments 


Secretary Moon Landrieu has announced three recent appointments to HUD. Philip Morrow, a former 
Connecticut developer, will serve as director of a new Public-Private Partnerships Office. Lawrence S. 
Kullman, a New Orleans attorney, will serve as the Secretary’s executive assistant, and Larry H. Dale, 
an agency official, has been named deputy assistant secretary for Multifamily Housing programs. 


The new Public-Private Partnerships Office is designed to increase the involvement of the private sector 
in Federal programs. It is an arm of the Office of Neighborhoods, Voluntary Associations and Consumer 
Protection (NVACP). Secretary Landrieu called the new office another example of the agency’s 
commitment to President Carter’s National Urban Policy and the concept of a new partnership between 
government, the private sector, citizens and neighborhood groups. He said Morrow ‘‘will be expected to 
help the private sector enter into creative partnerships at the local level with government and 
community-based development organizations seeking assistance in developing public-private 
partnerships. ”’ 


Kullman, 31, served on Landrieu’s staff during his tenure as mayor of New Orleans. As executive 
assistant he will perform a variety of assignments including providing advice and assistance in the 
development of policies for existing programs and the development of future, long-term program 
initiatives. The Secretary said that with Kullman’s background in city and State government and his 
working knowledge of urban programs, “‘he will be a valued addition to my staff.’’ 


Dale joined HUD in 1971 as an urban management intern. Since then he has held various managerial 
positions which gave him in-depth exposure to the Department’s programs as they are implemented at 
the local level. Prior to his new appointment, he served as deputy director, Multifamily Housing 
Development. A Cornell University engineering graduate, he has received several awards in 
recognition of his outstanding contributions to HUD’s housing efforts. 


Marrero Confirmed as HUD Under Secretary 


The U.S. Senate has confirmed Victor Marrero to be Under Secretary of the Department of Housing 
and Urban Development (HUD). He comes to the agency from New York where he was commissioner 
of the New York State Division of Housing and Community Renewal and vice chairman of the New 
York State Housing Finance Agency since 1978. HUD Secretary Moon Landrieu said Marrero ‘‘brings 
to HUD a valuable background in State and local government as well as extensive experience in housing 
and community development that will enhance our efforts at HUD to do our job better.’’ 


A native of Santurce, Puerto Rico, Marrero was a Fulbright Scholar and received a law degree from the 
Yale University Law School where he was editor of the Yale Law School Journal. 


Sixty-Three Percent of Homeowners Made Alterations 


Sixty-three percent of the Nation’s 38.7 million owner-occupied single-family housing units reported 
making alterations and repairs in the 12 months prior to October 1977, according to a survey report by 
HUD and the Bureau of the Census. Another 43 percent of the owners in single-family units predicted 
they would make further alterations or repairs during the following year. 


The survey showed that there was a total of 82.4 million housing units in the United States. Of these, 
80.7 million units were available for year-round use and the remaining 1.7 million were vacant units for 
seasonal use. Of the 75.3 million occupied units, 64.8 percent were occupied by owners. Of year-round 
units, 67 percent were single-family units, 28 percent were multifamily units and 5 percent were mobile 
homes or trailers. 


Copies of the report, Part A, General Housing Characteristics, 1977 Annual Housing Survey, Series 
H-150-77A, are available for $6 each from the Superintendent of Documents, U.S. Government 
Printing Office, Washington, D.C. 20402 or from Commerce district offices in major U.S. cities. 


GNMaA Releases Additional Funds Under Tandem Programs 


The Government National Mortgage Association (GNMA) has made an additional $1.75 billion in 
mortgage purchase authority available under its Tandem programs. Ronald P. Laurent, president of the 
GNMA, said the funds will finance production of some 53,000 new and substantially rehabilitated units, 
most for low- and moderate-income families in federally insured, multifamily projects. 


A total of $1.5 billion was made available under the Section 8 Tandem program in which the GNMA 
makes a commitment to purchase mortgages covering projects with Section 8 Housing Assistance 
Payments. The balance came under the Targeted Tandem program in which commitments are made to 
purchase mortgages on projects located in cities meeting the physical and economic distress criteria of 
the Urban Development Action Grant (UDAG) program. 


Laurent said the below-market funds ‘‘are particularly needed in today’s market and, consistent with the 
Administration’s housing goals, will assure the continued production of much needed multifamily 
housing.’’ The GNMA issues commitments to purchase mortgages at favorable prices and later sells the 
mortgages at the going market price to private investors. It absorbs the difference as a subsidy. 


HUD Observes First Anniversary of NSA Program 


Summing up the achievements of the first year of the Neighborhood Strategy Areas (NSA) program, 
Assistant Secretary Lawrence B. Simons said “‘ America’s cities have responded with remarkable 
enthusiasm to the first of a five-year plan to put life into the Nation’s troubled neighborhoods.’ He said 
the NSA program was the first to fully involve local officials and organizations in combining the 
production of housing for low-income people with the correction of neighborhood deficiencies. HUD 
has involved 116 local governments in the NSA program and they have developed ‘‘comprehensive and 
innovative approaches to neighborhood redevelopment,’’ Simons added. 


The program, started in September 1978, combines rental subsidies with local government and private 
sector funds to help meet the housing and community development needs of designated neighborhoods. 
The rental subsidies are provided from Section 8 substantial rehabilitation funds set aside for that 
purpose. 


Of the original FY 1979 goal of 21,000 Section 8 housing units, about 18,000 units have been reserved. 
This means that funds have been set aside for the subsidies and the rehabilitation process started. 
Another 10,500 units are scheduled to be reserved. 


Simons said future plans and schedules call for continuing rehabilitation activities in 152 neighborhoods. 


Nuggets 


The National Association of Realtors (NAR) has established a goal for 1980 which would see 80 
percent of its membership under a commitment to avoid discrimination in the selling of houses. About 
60 percent of the membership is currently under such a pledge. Local boards of the NAR voluntarily 
adopt the association’s promise to uphold antidiscrimination laws but the boards cannot bind individual 
brokers to the pledge against their will. A NAR spokesperson says that the group has named Ralph 
Pritchard of Chicago to head a new Office of Community Programs to oversee the campaign to get more 
brokers into the equal access to housing program. 


The New York State Urban Development Corporation (UDC) has unveiled plans for a $375 million 
exposition and convention center to be completed by 1984. It will be the largest public structure built in 
New York City in recent years and its 750,000 square feet of exhibit area will constitute the largest such 
space on a single floor of any convention complex in the Nation. The center will be constructed of 
reflective glass and its ‘‘great hall’’ will be higher and wider than the main concourse of New York’s 
Grand Central Station. 





Kenneth R. Harney, editor of Housing and Development Reporter, said that the average sales price of a 
house in the District of Columbia rose to $101,556 in the third quarter of 1978, a 30 percent increase 
over the same period in 1978. Harney said the average prices in the city have been rising by more than 
20 percent annually for more than two years. 


The National Association of Real Estate Brokers (NAREB) has extended support for the nomination 
of Philip M. Klutznick to be Secretary of the U.S. Department of Commerce. William Morris, 
executive director of the NAREB, said ‘“The President has made a tremendous selection. From his past 
record, I know Klutznick will perform an outstanding service to the Nation and the American people.’’ 
The President nominated Klutznick to succeed Juanita Kreps who resigned in October. Klutznick is 
chairman of the governing board of the World Jewish Congress and is a member of the National 
Bureau for Economic Research. 


The NAREB, a mostly black group known as ‘“‘realtists,’’ is a national, nonprofit trade organization 
founded in 1947. It has 14 regions and 59 local boards. 


HUD has suspended sales at a Texas land development site because the developer did not inform 
purchasers of the home sites that local laws prohibit the construction of homes on individual lots of the 
size they brought. The action involves the 700-lot Cameron Park Second Installment subdivision in 
Cameron County, north of Brownsville, Texas. County officials will not issue permits for the 
construction of homes or individual septic systems on lots smaller than 20,000 square feet. Most 
purchasers, unaware of the county regulation, brought lots considerably smaller and are not able to build 
on the land. 
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